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The cost of the crisis
Real GDP per person, Q2 2011

Bl °%6 change since Q4 2007
Ell °- change relative to trend™
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Sources: Haver Analytics: average pace 1997-2007
IMF; JPMorgan; The Economist Q2 2011 estimate
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... Structural Crises

ECONOMIC GROWTH Change in GDP in the euro:
states between 2005 and 2011*, in percent
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Source: European Commission; *2011: forecast
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. The sizzling seven
Emerging-market overheating index™, Latest
Maximum risk=100
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= Based on inflation, GDP growth,

unemployment,. credit growth,

Sources: The Economist: real interest rates and change
national statistics: IMF in current-account balance






Staatsverschuldung USA (Bundeshaushalt)
in Milliarden Dollar
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Where the money comes from: Where the money goes: Defense $895 billion

Total
Revenue

Total
Spending

Individual income taxes $1.1 trillion

Other discretionary $520 billion

$2.57

DISCRETIONARY

Corporate income taxes $297 billion trillion
Social Security $730 billion

Social Security and E
other payroll taxes $934 billion (=]
E Medicare $491 billion
Excise taxes $74 billion E Medicaid $297 billion
Deficit: = Troubled Asset Relief $11 billion
Estate and gift taxes $25 billiion $1.27 Jobs initiatives $25 billion

trillion

Customs duties $27 billion Other $612 billion

H

Other $87 billion
Interest on debt $251 billion

Potential disaster costs $3 billion



& 4 0- ./
& & "5 65 1

Ausgabenentwicklung bestimmter Bereiche im US-Bundeshaushalt
in Milliarden Dollar -
Verteidigung
und
Ausgaben fur Veteranen

Gesundheit

+167%

~ Renten

+150%

_.182%

Quelle: US-Regierung
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Biggest military spenders

2010, Sbn
Turkey*®
Canada*[1.5])
Australia

700

600
—South Korea
Brazil
500 Italy™
India[2.7]
200 Germany* [1.3]
Saudi Arabiat
0 Japan
Russia™
200 France|[2.3]
Britain|[2.7])
Ll ' China=[2.1)
Y N
Spending
o as % of GDP

*Estimate
Source: SIPRI fIncludes public order and safety



Federal costs (in billions) for anti-poverty
programs have soared since fiscal

2008 began in October 2007
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Sources: Congressional Budget Office and
Henmnage Foundation

By Jube Snider, USA TODAY



W& [ -

Clusterstock s/ Chart of the Day

Williensof - Goods-Producing Workers Vs. Government Payroll
Employees

LM Employees in
Goods-Producing Industries

20M

15M

e

Government Employees
10M

5M

Source: BLS
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Auslandische Glaubiger der USA
Anteil in Prozent

Sonstige ......................................................
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Quelle: US-Finanzministerium, Stand Juli 2011
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Unequal Competition
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in $ bil. (2009)

Gross domestic product
mnominal = purchasing power parity

16,447
14,256 14,794

8,104
4,984

USA |==i" |EU l

China

Sources: IMF, World Bank,
Eurostat, US Census Bureau
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I Just above the surface

National economic-activity index
Three-month moving average
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U.S. RECESSION OF 2006 - 2011
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A GDP
A Debt

Diminishing Marginal Productivity of Debt in the US Economy (in Dollars)
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DEBT Saturation Phase Transition
-$0.10+

www.EconomicEdae.bloaspot.com

*chart produced by Christopher Rupe and Nathan Martin,
data from U.S. Treasurey Z1 report 11 March 2010.
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Public debt'GDP
1646-2009, 22 advanced economies
median

«— 90%

8.4% of observations
above 50%

91.6% of cbservations
below 50%
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